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The firat trade agreement between the Yugoslav and Czechoslovak People's

Republice, signed in 1945, called for éxchanges of commodities worth 500 million
In 1946 and 1947 the sum had risen to 1,500,000.000, in 1948 to

dinars.
2,748,000,000, and in 1943

it fell to 1,560,000, OOO dinars.

Every year Czechoslovekia has demanded more and more rav materials, L&

especially nonferrous motals, regardless of the needs and interest of the

Yugoslav economy .
it had trade relatioms in this wvay.
?iniahed goods made up 653,520,000 dinars' worth or 49 percent of actual Yugo-
slav exports, 1,810,000,000 dinars' worth or 75 percent in 1948, and, under the
provisions of t}.u propoeed treaty for this yoar. 1,100,000,C00 &inars' worth

or 80 percent in 1949,

Czechoslovekia hue not treated any other country witk vhich

In 1946 and 197, raw materials and semi-

The majority of Yugoslav imports from Czechoslovakia consisted of fin!ehed

induetrial products (machinery, automobiles, textiles, light metal goods) - coke,
By means of Yugoslav exports, Czechoslovak

fireproof matorial, and chomicals.

industry was able to obtain foreign oredit with which to purchase nocessAry
articles from abroad and to increase production for home conslmption.

The investment agreement concluded in 1947 ran for 5 years and representel

a great contribution to Yugoslav electrification and industrialization. It wae
the first investment agreement to be concluded anong socialistic countries.

Yugdslaria initiated it.

The agreement provided that Czechosiovak industry

would deliver important equipment and machinery “to Yugoslavia over & period of
Yugoslavia undertook to deliver a number of items, mainly rew

5 years.

materiale and food products of high calorlc value. The total valu: of deliveries
fran becth parties was vstimated at 75 billion dinars.
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- However, the Czech authorities adopted a hosti le policy toward Yumoslavia,

not, only in negotiations ‘but &lso in the case of deliveries, designed to ksep
Yunoslavia dependent . .Uertain parts Tor the automobile industry arrived in
such poor assortment that some essential omes did not arrive at all, und the
plan for assembling trucks could not be mot. Unfinished -products bagan to

. accumulate in Yugoslav factories. Czechoslovakla bom to.delay deliveries
of other important. materials, such ar Alelectric porceélain, 1oconot1vos, eleatric
motorsa, exoavabora and fireproof mteria-.

N

Yugoslavia suffered particularly from delaye in d.ellvez-iea of gools pro-~
vided for under the invemstment agreement, such as eqnlpnent for making cartoms,
transport squipment for minse, drill fittings, présses, exoavatorn, pumps, eta.
While exports of ore froam Yukoslavia were increapsing. tranaport mchimry tmt
would bave imreaeed the outpnt of Yugoslav mines was delayed. :

“Yugoslav. trade had been of great benefit to the Czechoslovak edbnmy :
o : Yugoslavia occupled third place in the total foreign trade of Crechoalovakis ' -
e : o and in many items was that country's chisf source of supply. In 1946 and 1987 S
‘ fugorisvie delivered minerals and metallurgical products worth 370 miliiom AU S
dinare, 290 million dipars' worth in 1948, and was to have dslivered 350 million . . o (
dinsrs' worth in 1949, not counting deliveries under the. investment agreement -
upon which no understanding was reached because of the attlitude of .the ’
Czechoslovak govermment. If the smounts of gocds Yugoslavia offered .to. '
Czechoslovakia during the last negotiations in Prague were cmm"od, the ﬁgnt'o
vould exceed 600 million dimars,

Yugoslavia has -supplied Czechoslovakia with 20 percernt of ite reguire-
ments in copper, 50 percent in lead, und 60 percent in pyrites, and has also
shipped iron ore, mercury, iron alloys, zinc, etc., besides irdustrial plants
and foodstuffa.

© Yugoslav importe from Czechoslovakia were 1.2 porcent raw materials, 32.9
° percent semifinished gocds, and 65.8 percent finished goods, while Czechoslovak
' imports from Yugoslavia consisted of 62.1 percent raw materials, 12 percent
semifinished, and 25 percent finished goods.

Since the Cominform Resolution, Czechoslovekia has adopted the poilcy of
demanding Yugoslevia's most valuable products, 1.s. nonferrous mevals and other
rav materials, for the scle benefit of Czechoslovekia, at the zames time re-

. ducing Yugoslavia's ability to trade with other countries. Yugoslavia hes
endeavored to maintain ever-increasing trada relations with Czechoslovakle,
’ with due regard for her own interests despite the situation created by ihe

Cominforu Resolution.

Ir the megotiations for the conclusion of a regular trade agreement for
1949, the Yugoslav delegation asked for an increase in the volume of exchangee,
2.7 billion dinars' worth each, while the Czechoslovak delegation insisted on
only 1} billion dinars' worth. Finally, an agreement was ccncluded at the
latter figure. The proportion of nonferrcus mstale in the Yugoslav exports
wvas increased, at the demand of Czechoslovakia, and, again on her demand, the
proportion of rolled metals in Yugoslav imports was reduced.

' In the agresment on Yugoslavy deliveries under the invectment agreement,
= the Yumoslav delegation accepted in its entirety the final proposal of the
Czechoslovak delegation, which vas acceptable but less favorable to Yugoeliavia
o, than fts predecessors. The Yugoslav delagatlon apked only that delivery dead-
- lines be obsmerved.

i Howerer, socn after the agreements were signed, the Czechoslovak govern-
. ment declared an embargo on exports to Yugoslavia, allegedly because of the
N Yugoslav adverse balance of trade, which neither than nor later was in excees
of the treaty provisions. Actually, Czechoslovakia has a favcrable balancs
with a mxmbnr of othar countries, not only sccialist but even capitalist (Great
Britain 24 billion crowns, Austria 381.( million crowns, Rumania 101.8 million
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:rowns, etc.), but has not taken such measures against any of these countries,
wwren the capitalist countries. The embargo .actuelly is a violation of tha
apre ement, which 1orbids unt]ateral action. ’

> o On 7 June, delegations from Yugoala.via and Czechoslovakia m.et in Pregue

to eliminate interference with trade and to elgm & protocol on Yugoslar in-
veetment deliveries. The Czechoslovak delegation made four unscceptable de-
‘mands: (1) that a new list of Yugoslav deliveries under the investment agreo-
ment, ‘gubmitted by the Czech delegation on 7 Jumé, be accepted; (2) that Tugo-

: ulavia resc¢ind her embargo:on exports; (3) that the credit for contingenciss
be cancelled; and (4) that the Yugoslav delegation:sgree by 10 Juns to the
11s% of Yugoslav deliveries submitted by the Czechoslovak delegation.on.T J\mo
A1l thesa praporsla were in vioclation of the terms of the agrsement. '

The proposed st of Yugoslav delaveries demanded six times mOoTe nanferrm'
nstals than the Czech delegation had prcposed in the last conversations in i
T :lgrade and both delegations had accepted. - The Crachomioval dels@tion in
Jrague did not even expect this new proposal to be accepted.

. The Yugoslav delegation ~onserted to-lncrease ‘deliveries. of nonferrcus Vi T . (
netals 2% times over the figure agreed upon in the nsgotiations in Bolgrade 2 - i
and’ agreed to discuss the mew Czechoslovak proposal. The Czechoslévak dele~

. . gation refused. The Czechoslovak delegation obviously 41d not desirs.an

B . N s.graement - and YugOSIavia could not accepb tte Czechosldvak toxme.

YUGOSIAV -BUNGARIAN TRADW. RELATIONS -- Borba (Zagreb), No 143, 18 Jun 49

Tanjug has beer autborized to make the following report In reply to the
official communique on trads relations bstween Yugoslavia and HEungary iassued
on 14 June by the Hungarian Telegraphic Agency:

Camercial relations between the Hungarian and Yugoslav People's Republice
began during the first balf cf 1946. The first regular trade agreement was
concluded in 1946, and in 1947, on the laitiative of Yugoslavia, an agree-
ment on long-tsrm Hungarian deliveries and Yugoslav offsetting deliverles and’
8 treaty on economis cooperation in comnection with aluminum indvatry were
glgnad.

Yugoslav deliveries assured Hungarian industry of 50 percent of ite
requivements in iron ora, 50 percent of its wood imports (in addition, at
the request of the Hungariarn government, Yugoslavis delivered rew material
for Hungarian eawmills), and 20 percent of 1ts need in nonferrous metals.

To aid the reatoration of Hungerien industry, Yugoslavia extended a
noninterest-bearing credit in American dollars to Hungary as well as & non-
interest-bearing credit of € million dollars in highly criticel goods.
"Blekiro-Cans," one of the largest Hungarisa heavy industry enterprises, is
kmown to have teun restorsq and expanded by means of this credit.

On the explicit request of the Hungarian govermment, Yugoslavia con-
sented to a noninierest-bearing credit to Hungarian industry of about 2.5
' million dollars per month until the end of 1947 for payment for Yugoslav
<Y wood, in order to help Hungary through fiaanclal difficulties. Yugoslavia is
I now asking a credit of abont 3 million dollara.

In 1948, Yugoslav exports to Hungary under all agreesments, according to ,
official Hurgarian figurees (Bungarian Economlc Statist!cal Courler, Jaruary .
1949), amounted to 1,265,026,500 diners and impurts to (10,893,250 dimars.

) Thus, in 1948, Yugoslavia occupied first place in Hungarian importe, while in

. Hungarian exnorts Yugoslavia nccupied fouvrth place, after the USSR, Great

Britain, and Czechoslovakia. However, according to documented Yugoslav

figures, Yugoslav exports to Hungary in 1945 amounted to 1,519,18%4,315 dinara,

and imports from Hungary to 579,391,622 dinars.
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Under tho regular agreement of 19%7, Yugoslavia fulfilled its cbligationd
100 parcent, while Hungary failed.to dsliver ?,887.%08 dollars' worth-of goods, .
although Yugoalavia had pa.id 1,143,855 dollars of this in a(‘.mnue.

Under ‘the regular ureaty of 19&8, both sides &re dolinqmnt by about &
million dollars, as & result of the poliey the Hungu-ian Sovormmen’ sdopted
after the Cominform Resolution. Yugoslavia has paid 1, 162 000 dollars im
ad.vz-mce for which goods hava not been received.

Under the agreement on long-term Hungarian deliveries a.nd. Iugoshw off -
petting deliveries, Yugoslavia has made more effarte’ than uecessery to pay for
Yugoalﬂ.v orders, although uhey vere mot to be completed watil 1951,

Under the treaty for econmnic cooporation in compsrticn with tho nlv.lim
industry, Yugoslavie pald 8.3 million dollars in goods & 3 'in free dollars and
e’ ther charged or pald on account in other comtries a oum of smthing oror ;
3 million dollars. } » :

: Both delegatioms t,o the negotiations now 1n progreas 3 Belmd.e hvs
agreed that Hnigarian industry is making use of the noninterest-beu'lng oradit

_ of about 20 millton dollars, 1u goods and foreiga currency, mde a.nilablo to

Hungary by Yugoslavia, : ;

In the comversations now taking place in Belgrads, the Hamgarian d.ela‘- s
gation Has propomed,; "in the interests of trade recwery,.‘ that ‘no new agree- -
ment bo-signed, but that the exirting terws be carried ocut, and thai new tredse
conditions shoild evolve as individual cases arise. Since Yugoslavia hag
alreddy paid for a1l ‘the imports provided For wnder the existing terms, this
means that Hungary proposes that there shall bo no further commercial exchanye,
but only tbat Hungary mhall deliver what Yugoslavia has already paid for under
the existing agresemsn*.

As the Tugoslav delegation has been unable to persuade the Hungarians to
agree to any other soluticn, 1t has accepted the Hungarian proposal. However,
the chief of the Hangarian lelegation suddenly left Belgrade, and the

tondentious and misleading communique of the Hungarian Telegraphic Agency
appeared immediately thereafter.
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